COMMONWEALTH OF PENNSYLVANIA
DEPARTMENT OF PUBLIC WELFARE

CERTIFICATE OF COMPLIANCE

This Certificate is hereby granted to EMERITUS CORPORATION

nsirinesiovvas LEGAL ENTITY,

NAME OF FAGILITY OR AGENCY |

RRISBURG, PA_17110
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Restrictions:

‘March 30,

No: 316114
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ISSUING OFFICER

NOTE: This certificate is issued for the above site(s) only and is not transferable
and should be posted in a conspicuous place in the faclity.
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COMMONWEALTH OF PENNSYLVANIA
DEPARTMENT OF PUBLIC WELFARE
PO BOX 2675
HARRISBURG, PENNSYLVANIA 17105-2675

ADULT RESIDENTIAL LICENSING PHONE: (717) 783-3670
FAX: (717)783-5662

CERTIFIED MAIL - RETURN RECEIPT
MAILING DATE:
0CT 0 42010

Ms. Melanie Werdel, EVP Administrator
Emeritus Corporation

3131 Elliott Avenue, Suite 500

Seattle, Washington 98121

RE: loyalton of Harrisburg
3560 N. Progress Avenue
Harrishurg, Pennsylvania 17110

Dear Ms. Werdel:

tn accordance with the Settlement Agreement signed by Emeritus Corporation
and the Department of Public Welfare on September 30, 2010, enclosed is a FOURTH
PROVISIONAL license issued in accordance with 55 Pa,Code Ch. 2600 (relating to
Personal Care Homes).

Sincerely,

/%VW\ __T vab\m,

Kevin T. Casey
Deputy Secretary

Enclosures
Settlement Agreement
License




CORMONWEALTH OF PENNSYLVANIA
BEPARTNIENT OF PUBLIC WELFARE
BUREAU OF HEARINGS AND APPEALS

IN THE AFPEAL OF: Loyalion of Harrfsburg v,
Adulf Resldential Licensing
BHA D No, 9298
BHA Dockot Nus, 034-10-0031 and 034-10-0025
Parsonal Cars Home Licensure

SETTLEMENT AGREEMENT

This Sellloment Agreement (Agreerend) ls entered into “Ihiaiéf\ day of
W 2010, by and between the Departiment of Public Welfara Adult Residenfial
Licensing (Department} and Loyalton of Hamabury, Emenius Corporatlon, s
subsidiary enfiles, and any refated entlties (collectively, referred to as Appeilant,
ﬁnfesa otherwise Indlcated), for tha purpoze of resolving the matters set forth
eresn.

WHEREAS, the Department Js the Comtmonwealth agency entrusted with
{he oversight and admintstration of the lcensing of personal care homes {Higmes)
in the Commonwozlth of Pennayivanis; :

WHEREAS, Appellant aperates the perscael care harne Khown as
Loyalfon of Harrisburg logated at 3560 North Progress Avenue, Harrisburg,
Pehnsylvania 17110 and that iz the subject of thie appeal and that is lcensed
under stafutes and regulations administered by the Departront;

© WHEREAS, Iy Istter of Aprlf 27, 2010 the Department advised Appelient
that the Department was refusing to rensw Appsllant’s Provisional Lisense fo
dperale Loyallon of Hardsburg as a personal cars homne;

i WHEREAS, Appollant fimely filed an administrative appeal of the
* Departiment's ronronewal action an Way 8, 2010 and the Bureay of Hearngs and
Appeale (BHA) timely scheduled a hearing for August 8, 2070;

WEERFAS, by Iatter of April 15, 2010 tha Depariment advised Appellant
that the Department was denying a leense to Etneriius Gorporation lo operate
Grayson View Assisted Living and Memary Care Comimunily looated at 29
Grayseh View Courf, Selinsgrove, Pennsylvania 17670,

WHEREAS, Appeliant imely flied an adminlefrative appeal of the
Dapariment’s denfal action on Aprif 23, 2010 and the BHA fimaly schaduled 4
hearing for August 4, 2010;




-

WHEREAS, the Depariment and Appellant sntered into a Sefilemsnt
Agreement on Way 22, 2000 refating fo BHA Docket Numbers 81-08-0102 and 34~
09-018 relating fo Green Maadows at Allentown, Emarlius Corporation and
applicable to afl persenal cure homes operaled by Appallant;

WHERAS, fha Department and Appeliant wish to continue &l thé
provisions of the May 22, 2008 Sstflement Agresment between Emerifus
Corporation and the Depattment;

WHEREAS, the Depariment and Appellant both wish to resolve (his matfer -

armicably s avold the wnicertsinfies of further Nigation of this matter, AND,

WHEREAS, the Partles have reached a muﬁna?iy agreeable means of
resolving the mafter that will ssftle and end these appsals.

NOW, THEREFORE, the Partles, intending to be Jegally bound, do hereby
muiually agres fo the Terms of the Agreement as Tollows:

Terms of Agreamant

1, Ali ferms of this Agresment shisll remain n effect for two (2} years Trean the
date of this Agrasment, oF unbl Appellant operates Loyatton of Rardsburg under

_ a regular firense for fifleen (15) conseculive months, whichever noouys firsf,
nntess otieswise specified In this Agresment, sffective upon exsculion by the
Parites. Tha execution of thls Agreement by alt Fartles shall be promptly
completed, Tha execuilon of this Agreament iriggers {he time peyiod for aclians
required in this Agreement.

" 2 ForLoyaltor of Harishurg, ihls Agreemont applies in addition fo the
provisions of the May 22, 2008 Setlement Agreernsnt.

3. Appeliant agrees not to incfeass s leansed capacity for Loyalton of
Harrisburg, uniit such iime as Appelant operates Loyaltor of Harrlshurg under a
ragular Yicense for twelve (12} consecutive menis. )

4. .The Depattment hereby reschnds its Apri 15, 2010 License Denlal and wili
continue fo provess Appeliants Aprll 1, 2010 Application for & Certlflcats of
Complfante for he purchase of Grayeort View Asslsted Living and Meniory Care
Copnmunity located, af 28 Grayson View Court, Selinsgrove, Pennsylvane 17870,
provided that Appeliant dopa not substanttally change the management strusiure
and operafion of the homs, as determined by the Department, The Deparmert
will not delay processing of the Applicaion In any way, but rather wil follow ts
normal business processing and timelines for reviewing and acting upar an
Applicafion. Theterms of the May 22, 2069 Seftlemant Agreement do aot apply
to Grayson View Assisted Living end Memary Gars Communily,



5. Wiihia rinaty {30} days of the effestive date of the Agreament, Appsilant -
will complete a new assessmant for each rasident who resides In Loyalien of
Harrisburg, Appelfant will develop a detallad support plan for each resident
within thirty {S0) days of completlorn of the assessment. The assessment and -
support plan wil) be complated with consultatton by a physlclan, physicians
assistant, certifled registered gurse prachitioner, or regislared nurse, and in
cooperation with the resident, tha resldent’s famlly and fands who wish to -
parficipate, community service stafi and dirsct care staff persons assldnsd to
provide diract care serviess for the resident. Subssquent to the complstion of the
new assessments and support plans, Appellant will cormplele an assessinent and
support plen for each resldent with a dementla-related disedse at least avery
thres {3} tmonths or more often Upon & change fn the resident’s condition.
Appeliant wiil provide an opportunty for the resident and hisfhier family and
frienids fo meet with Appsllants’ direct eare staff persons at a time and place
convenient for those who wish to paricipate. Appellant will Invite the tesident's
physlelan, community service agencies, and medlcalfbshaviora| kealth cars
speclalists Io each assessment/support planmeeting. Appellant will vse-the
Dspariment's forms to complete the assessments and support plans.

B. Effective the date of this Agreement, Appellant will eniploy a full-ime
adminisirator who Je on-site performing admintstrator dutles at Jeast forfy {40}
hours per week for Loyalton of Harisburg, Dutlng an absance of the
adrmlstrator dus to tralning, vacation, or Niress, an employes who meels the
educational and trainlhg requitements for a personal care home administrator as
specitiad at 85 Pa.Gods § 2800.53 (relating to qualifications and responsibilities
of adminlstrators) and § 260084 {(relating fo administrator tralning and

- olientatlon) will be present fo mest fhe on-slfe forty (40) hour per week
requirement. .

7. Effeciive the date of this Agreement, Appellant will employ a busliess
manager who [s on-site pardoiming mansgement dulles at least thirdy (30) hours
per week for Layajton of Hamisburg, Dusing an absence of the businass
manager due to fralnlng, vacation, or liness, an employss who meets the
educafionat ard {rahihg reqlirermants of this provision Wil be present to meet the
olt-site thirty (50) hour par weel requiremant, .

8,  As of the effeciive dats of this Agreement, Appellsit will ernploy or
cordract with & Pennaylvania Ragistered Nuyse or a Pennsylvania Ugensed
Fracilcal Nurse to be present at Loyalton of Harrishurg for wenty-four (24) hours
_ per day, seven {7) days perwesk, unfil Loyalton of Harrisburg operafes under a
reguler ffcanse for twelve {12) congscufive months. _

9.  The nurse specifled In Provision #8 will superviss and monitor all
medleation admiinstration, meluding med(cations adminisiered by trainad, ron-
medically lcensed siaff psrzons. :




10.  The Departineti will Isste a Fourth Frovisional Licanse to Appellant to
oparala a pergonal cars hora Yor Loyaiton st Rarsisburg for a six (8) month
pettod, {g begln the sffedtive dafe of this Agreament. The ban oy adimlssiens at
Loyalton of Hamsburg will terminate as of the effective date of this Agreement.

11. . This Agreement shail not be canstuad fo reducs, limit or restrlot the
Depatfiments autharity to enforce applicable slahies and ragulations, including
but not lmited to 62 P.8. § 1001 et seq., 55 Pa.Code § 20.1 et seq, and 56
Pa.Doda § 2000.1 et saq.

12, Any violation by Appellant of any of the terms of this Agresment or of aty
other applleable requiremant, including but sot limfted to Arifcle X of the Publle
Welfare Gode, 82 P.S. § 1001 el seq., §5 Pe, Gode § 20.1 et seq, and 55 Pa,
Cads § 2600.1 et sey, which ls.iof cured within a reasonabla fime after notlce,
shall be dasmed a materlal hreach of the Agrédement end ihe Departrent shelf
have the Hght to teke any action deternined fe be appropriate; seld right s
subject to the Appellant's Hght 1o heailng before the Dspariment’s Bureau of

" Heanng s Appeals (BHA) to defermine the appropiiatenses of the
Depariment's action. Any violation by Appellant of any of the ferms of this

Agresmeri of of any other applicaile requirement, may result i licensure action -

againgt Layalion of Harrishuig.

14, FEach Parly agrees that this Agsement shall not consfituie an admisston
of wiatigdolng, lability or faolt by either Parly. : '

$4.  The BHA shall have excluslve ofginal jurisdiction, subject to appsllals
judiclal review of fta Order, over any dispula that may atlse with respact 1o the
interprefation, applicafion or enfo rce_r_nsnf of the terms of this Agreement.

18,  Each ndividual signing this Agrearnent on behalf of 8 Parly represents
that the individuat is duly suthorlzed 1o sign this Agreament on hehaif of {we
Party. The tindersigned represants ihat each Parfy has oblalned all necessary
approvals to bind the Party shefhe represents. C

18.  This Agreement I» based upon facls uhiqus to this case and does not
eslablish a precedent or atherwise bind the Depariment in any ather action and
shall not bs constnied as evidence of Depatiment practcs, policy or
intorpratation with respect to any dispute orissue.

17.  Theeffective and execulion date of this Agresment |s the date setfordh an
page one of this Agreemeant, which wilt be completed by counsel for the
Department o tha date the Dapastment's counsel signs this Agreement,

[,




18. The Parilas to this Agrsement agres that they have read and fully
understand this Agreemant. This Agraeimént is entered fnio Knowingly,
voluntarily and intelligently with the advics of thelr respective legal cﬁupse[.

18, This Agreement constufes e enfire Agreement antd understanding
between the Farties relating to the spechis maiter contalned hereln, and
stupersedey any prior Agresmenls, whethar oral or wiitien, with respect thereto.
Thia Agreement may not bo amended or modified In any respsct whatsoever
axcept n writing duly executed by an euthorized representative of each of the
Partlss. In the spirlt of continuing o provide quality care fo the rasidents, the |
consent of the Deparment to amend or modify ffe terms of ihis Agreement shall

not be unreasonably withheld,

20, Once this Agresment Js exesulad, sither Party ahall file this Agreement
with BHA and such filing will constilule Appeltant's withdrawal of its appeals,

21, “ThiE Agveemart is public Information In accordance with 66 1.8, § 67,101
ef seq,

Iivlante Werdsl

hereby sﬂpulat/aﬁd/agrea ter tha above

/kevm Casey, Daputy Sen
£33 Hualth & Walfare Bulldifg

Executive Vics President of Adminisiration Harrisburg, PA 17120

Date: Q‘* 3@“’ S’O[()

And:

Johin A. Kane, Esqulte
Gounsel for .
Legal Entity

Data: ‘"?/p?d? /L
7 7

%M'ﬁg m Esql:]ire
Codhsel for
Dapardmant of Public Welfare

Date-'.- ?/ 4 D/m






